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LSl Gn Hub Ble Gialdl Gan g
Allam, ) A CadlSsy 5)l3Y) Gulae sliacl
(2018
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.2017)
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:(Chair_Ownership)

o 3 Y] e Gy ASLe okl
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Gl S adde Cajlaia Guliia 529 ¢l Jae
(YT L aasals (laes) Sl
:(Exec_Ownership) 4,3.ail) 54y 4.l
o lutin) 5 38 il I3Y) ASke Ll
Blgis pel) 22 el ) agl 3Sskadl pgul)
ASsnll bl pe oy Lo sy Al L
.(Lin Shao,2018)
rddalal) ¢fpaial) LY, ¥, Y
W3 5 B e e ke ) WLl
Ly die Ay pall dailall Gjuaial e 22
il eyl e @l g (gl saa,Y) Ciladas
(Al-Najjar & Clark, 2017; 4wl 53a)Y)
.Bates et al., 2009)
:(Size) A,Al aas
Aplelll Qladal & a8 A aas bl
pe Bilsn Lo ellyy (Joal) Jlaay andal)
-(Al-Najjar & Clark,2017) aalall b))l

Al Gunlia LY,V
Lalle cbysndl (eld 3 28 Al JlSias
2 enlaall SAN
| RPN L
:(Cash) Ll saa,Y)

ol Ll o daball sl b
Gllea) oty Lguld 8 Ay cApaidl B2a)Y)
e B dsal) Jleal o Bl saa))
Glahall e el b ddadin) 25 L e calal
Jsea) glil) ol daw AaDld Iylai Al
(Al (o) Jlesl) Jsua) ) (Adkadl)
Najjar, 2013; Bates et al., 2009; Opler
bl 13 daid e Uyl g et al., 1999)
Dkae¥l g 13a] Al saa) g lay) )
ASa ana
sAlfieal) Clpatial) LYY, Y
:(BD_IND) 5,)ay) (ulaa dddiaiad
Claaal a3 a8 BylaY) Galae DL bl
sbacl o] ) cpltied) eline¥l 4
Lol Lyl ae 3855 Lo shg (BaY) (ulaa
.(Al-Najjar & Clark, 2017) abiledl
SN (udaa clelaial ae
:(Log_Meetings)
A (HY udae Glelas) ae bl
ey cleLin¥) B8] aglall il sll) Coledial
Ll DA ellyy dlgaas je o dlgaae culd]
oo 8 AL lahalls eul bl Jae
.(Khan & Vieito, 2013) sl
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L osts ekl dae didl & A58 Jgal
(Bates Ll culuhyall ae S IS (ilgn
et al., 2009)

rabilat diyhg Alaay) gigadll ¥

G cpeddl duball cluad el asl
ot 2 ag SN ddle Geuladll lacY)
R FCRPW

:(ROA) ¢

Sloaldl Clual & aa AED el ulal
Hleal G guia Blsall Mas) g5 Jgal)
e 3 Gilgg (el Jae Laud) 6 Jseal)
.(La Rocca et al., 2017) daludl cilulyall
:(Levreg) Al ad)ll

sl ded s W il el
ALl sl dlgss Jyal) Jlea) o agaadl)
Roman ) dalul cluhall ae o Lo sag
Le Duc & Others, 5 (Harveth,2012
-(2019)

:(Payout) 4uaail) cilayj gl

Seal G s 8 il byl el
Lo sty sl aal I Gl il

Cash = g, + B, BD_IND + B, Log_Meetings + (; BD_Size + B, Chair_Ownership
+ Bs Exec_Ownership + 3, Size + 3; ROA + 38 Levreg + 39 Payout + 310 WC + ¢

dual) iy clibad) Jalas

sl Jiladl) g,

daydl @lSydll BS e Al adiae OsS
Al bl — Dageadl LI Gsudl
laxeg a Yo 4 A YOV e el — )
FAY el ddlea) clalie AS5E VYA
YL Lol sam V1 Mea] Che Jia 5200
eal oo Cash juidl jun Led VL)
AGEN B sl Maal ) Ll saa Y]
Aiad) Gyl Caay Je Jsoall Jaidy LS
slacyl s ) BD_IND iy Cuss

Jeladll Al L¥,0

Gl Chay 23 38 cAalall Calaa) Gaeaily
lhlas &5 iaagl clslanyl  aladiuly
Al dedldl by dilad gl Aol
cly; (Panel Data Analyses) dualaidl
Loy . omill Jlaals ilaay) zasall il
Slsdall Laal) elie b Lmgiar sy
Wy alaas)l & w8 (Standard  Errors)
eyl Huber-Whittes  diagial
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WL Jsa¥l Jal ) Total_Assets
psadll Jlaal dus Il Levreg 5 VL))
Gloysll J Payout 5 «JsaY) sl )
ob S WC 5 (Jea¥) Jlaa) ) dusil

cJelad) JLall

No_Met o5 celiact) laa) ) Cpliiosal

9 65)\&?\ L}&JM ‘L\LCLA:\A\ Qe &_‘Al
8)a¥) alas eleact 3ae ) No_BD_Mem
s Chair_Ownership « X

odadl Ly A8k ) Exec_Ownership
Cray WS gl e gdimll gl 5)lay)

Cfé.mjﬂ slasy) @;35 (\) ?SJ Jea

Variable Obs Mean Std. Dev. Min Max
Che 392 735,000 4,220,000 84 59,040,000
Cash 392 0.06 0.07 0.00 0.56
BD_IND 392 0.47 0.15 0.00 1.00
No_Met 392 5.30 1.89 2.00 13.00
No_BD_Mem 392 8.26 1.55 4.00 13.00
Chair_Ownership 392 0.05 0.14 0.00 0.95
Exec_Ownership 394 0.03 0.19 0.00 2.10
Total_Assets 392 12,970,000 50,570,000 19,080 479,800,000
Levreg 392 0.41 0.23 0.01 0.98
Payout 392 0.00 0.01 0.00 0.10
wcC 392 0.05 0.19 -0.84 1.15

aals dpagendl A G ) B 138 3sm
YOV ) Ll Al s b b
Blecy Lol lad  Lamleddl e (Y009
DA e Al 43 a0 GV Sl ~OLaY)

Yeove Akl A
O a3 Wl (laY) Gulae pailad ) laillg
Gl N calal) elae¥) das laigie
983 %tV cialy 8 (BD_IND) Lulaall sliac

daldl clahall aisy e e A

Ll duhall i (V) a8y gl (il
@ Al sam)Y) Jawgie il Gus cduiiasl)
i Ld (Jby gsle VYo (Che) cilsyill
Jya¥l Jlen) (o 2l 52m)¥) Lansi Jasssia
Aaldl clel) ) kil .%1 (Cash)
Glahal) diaag Lee J8 Locall oda o aas lula
vie Al oda culuyall aal Ciaag G Al
Ge Bl 8 Agead) GG e Aid %) €
Lays -(Guizani, 2017) aYeVe ) Yoot
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Adlall Gl A dajaall IS
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Jilaty Lalal) il (Y) o8y Jpand) (ompaien
DHAY  aeadly cosid) all syl
o) o rilall US 8y LAuball il
Joa¥) aa¥ Bl s3a V) Laus s il
.Cash
e Jsaall b Aung jed) EDAN 3Ll Cabias,
industry fixed ) dcliall o S dasia 4aals
Cus o(year fixed effect) 4.y (effect
deliall (e O doaal ) dlad) cldyal) s
Ay Lol Baa)¥) e JS maas 8 sl
cllily «(Bates et al., 2009) Y cilyiall
Xy hsall Wy e pibull ddsle o4

AL (3 pud) 8 A paal) IS S Al jal) iy ciles”

Ose o Sa L sas (AlSahafi 2017)
DlieY) e 134T Aeall ALaa¥) alB
Al Lad oaal) e 8 i) eliact) Gyl
¢ lial 0,7 (No_Met) cilelaal) sxe Javgic
Al cluball 3 W Clee sag il b
sliacl 2xe Jaugic il LS . (AlSahafi 2017)
«gac AY (No_BD_Mem) syl (ulas
Omar ) dalull cluhall ae suis Javgiall 13ag
.(et.al. , 2020
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peed (o) e BAY) Gdllae slujy 48k
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San e dil) 531 A€k Jagia gl L
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Sleal ) apmdll Jlea) Gud bugie il
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Cash = Bo + By BD_IND + (3, Log_Meetings + (; BD_Size + {3, Chair_Ownership
+ Bs Exec_Ownership + 3, Size + 3; ROA + (38 Levreg + 39 Payout + 310 WC + ¢

L) e agecal] S 6 i) 520)Y) Ao ClSpil) LaSon ailas i

Lt \gisajly Il daSen rlag (Y) o Jo>

(1)

(2)

3)

VARIABLES Cash Cash Cash
BD_IND -0.0501** -0.0637*** | -0.0637***
(0.0217) (0-0238) (0-0239)
Log_Meetings -0.0365*** -0.0309** -0.0310**
(0.0116) (0.0122) (0.0122)
BD_Size -0.00916 -0.0193 -0.0194
(0-0209) (0.0212) (0.0213)
Chair_Ownership -0.0181 0.0158 0.0156
(0-0202) (0-0229) (0-0228)
Exec_Ownership -0.0229*** | -0.0307*** | -0.0307***
(0.00874) (0.0110) (0.0110)
Size 0.000655 0.00182 0.00183
(0.00300) (0.00326) (0.00328)
ROA -0.0235*** | -0.0217*** | -0.0216***
(0.00625) (0.00774) (0.00769)
Levreg -0.0739*** | -0.0941*** | -0.0942***
(0-0166) (0-0192) (0-0193)
Payout 0.223 0.213 0.216
(0.527) (0.514) (0.511)
wC 0.0347 0.0124 0.0124
(0.0216) (0.0227) (0.0227)
Constant 0.175** 0.175** 0.176**
(0-0698) (0.0737) (0.0731)
Industry FE No Yes Yes
Year FE No No Yes
Observations 392 392 392
R-squared 0.133 0.167 0.167

Robust standard errors in parentheses

*** p<0.01, ** p<0.05, * p<0.1
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@AY bl mn ae calian Led
sl ) .(Hassanein & Kokel, 2019)
sbac¥) o & Aol o) dalia) il
oo A5l @Dl mllias Lleal Gyran Cliisd)
Cua (o)) amayyL dlaidl AN Callss
L) 5am Y1 e il BlaaYL ehaall oy
Bisa b agia) e JW Bl epall) Cundl
Gload e ¥ Al il sl )l s
(Easterbrook, alsiaa ol lgbiga JW
1984; Harford et al., 2008; Jensen,

.1986)
LSe WDl 25ny o A duapdl) i
A (A phY) s cleldal 2e oy
dalae ) @) magsy Ll lgisa)ly
Bl alae clelaal dae jueidd Llay)
g ¢+, 7)) &b 3 (Log_Meetings)
Jdsd Al sy e %00 (Guue die ddlias)
e Gu dwSe ADle dgage Aulll Ayl
Calids g Ll s Wlg 5)aY) Lalae cilelaal
A dus il aluhall e e Al sda
ilaa) ANy @y ADle  ledas a3
Sl @l .(Hassanein & Kokel, 2019)
O LSl ABL) a3l Jaime i (e
pdad) clelaa) ae 056 ol oSe dal
oasedl Ao 4yl Jully bl e 1dse
2l &5 ey B el Glld Ly oylal B
Laall saay) adm e 3lY) 5E e
O oSadll (i el (Petrovic, 2007)

eoDlel Abaall a8 305 Y a8y Jpanll (o paiad
saayl L Jep @iy Cash sy G,
oiall g Jeua¥) Jlea] ) dugeia dpaid)
G i gl Al cpend) W Ll
2 (BD_IND 5oy (ulas geac 4Dl
s> (Log_Meetings 5)3y) (ulas clelas)
odae Gy 4SSk (BD_Size s)lay) alas
S 48l 4 Chair_Ownership 3).Y!
il W .Exec_Ownership uiwil)
LI dxdhylly (Size A8 aan g8 ALl
oy Payout clajsill Jaas Levreg
& e Lad il cabiasg WC Jaladl Jlal)
L Gy diadly deliall o (S Lgh
Y ozisalll haca Led clegie gl ) z3salll
deliall (e S Y Zisadll ey cdeliall
dalea a3 o zilall U< By Ldnall
(robust standard errors)  Jsiall Uasl)
ey ypanl Huber-Whittes diagial iy

codlatia aal) clall Jald Y ALl
e WDle d5a o AW Ll cum
Wiaa s 38 b 5y Gadae BB C
saial BalayY) Jalee il cils sl L4l
(+,+17Y-) 2ic (BD_IND) (yuladll 4Dl
S s lae (%) (Ggiuse e Aflas) ANy
OS O dane ADe 3sagy (oY) Aucsdll Joi
O sl saa ¥l BIY) Gdae LD (e
o Al bl diangle pe (365 Aagill ol
«(Boubaker et al., 2013) sdll sl
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Lo IDle sag o Auwaldl) Lusajal) cucay
s 4580 b ddanl) glay) sl o
el BliyY) Jeles o) bl raagi . dpail)
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Goaa die dilas] ANag ¢, TeV-) &l
39399 Aealdll dicadll Jod N (525 Las %1
Laenl) Bl Asle (e IS G duSe Bl
angle pe gl o2 (3EDg LAl 5l
(Ahmed et al., i dalad) cluall an
CGlhpadil) aaf o) . gl Gladl e 2018)
ehaall dsle wli o & dadll s3] dldadl
Dlall xe agallas oyl (e aids o oKa
3 O ey A BLE pgiba W
ve Lol saay) Ao Llall ) @b
e I gt arey Lxglal) b
O aa Ll (dailial) cfptiall ) i) siey
i 38 (Size) asall uid Lliyl Jelas
b Agdlas) ANVS g3 Gad 89 o(+,0 2 VAY)
& 3 (ROA) oY) el Ll V) Jales &l
YoV gis die Adilas] AN g ¢+, YY)
Llaad dalall mlias) ) dlly s of oK
AN @y GlEl ve B A Byl
Jalaa Ll (Kim et al., 1998)ai )l
&b s ((Levreg) Ll ad)ll uid dalsyyl
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Ll @ el L Jyasll o 50l
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.(Bowen et al., 2008) sl

BDle g5y Lo A La@) s WS
A A Y e paa G dnse
) BLEY) Jilas il ety Al e s
By Gdae aas il Loyl el
55 sl 4y ¢(+,+V9¢-) &l 5 (BD_Size)
paey Ayl (b)) () jady Lee cddlas) AN
Brayly B Gdae aan On Dl dsag
Gluhall (ary e dail) oda Calidng L duam)
(Al-Najjar & du&e dBDle Caag ) dmlad)
(Hassanein  4ulsy) 4ley Clark, 2017)
LOosaall @la o & Kokel, 2019)

Se ABDle 2y o Anlll dudjdl) cuiai
Sall (S plaY) Gdae ey Al o
dalas o bl Camiagly LAl Lgiaa)s
P dae ey Sl puad Ll
22 ¢+, 0107) &l 2 (Chair_Ownership)
by ) sk Lea cAdlas] ANS 53 a4
Oe JS Om ADle dgag aiey dmll diia
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Wle cymal Al o ) oslay)
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D) i 8 3 omill) o2 Adgise sl
Variance Inflation ) VIF cplall aacs Jale
Lea ¢Jgtnall 2gaal) & il ielsg ¢(Factor
dalsll Ahe daaly ¥ zisall o Nl

-(Multicollinearity) il sl

(Guney et al., Zuall saa YL Lleadd
sl iad LY dlas slas .2007)
ANa gl g (+,Y)1) xe (Payout) Ll
el Loyl Jelae sla 28 cJiallg W Aglasl
@& 092 (+50 VY E) 2 (WC) daladl Jld) L,

Aailas) Ao

Coldl) aduat Jale JLOA) mil (V) a8 Jgas

Variable VIF 1/VIF
BD_IND 1.12 0.896
Log_Meetings 1.06 0.947
BD_Size 1.27 0.787
Chair_Owne~p 1.21 0.829
Exec_Owner~p 1.21 0.827
Size 1.47 0.679
ROA 1.13 0.884
Levreg 1.41 0.711
Payout 1.02 0.985
wWC 1.38 0.725
Mean VIF 1.23
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Badase dnell O Caaw deliall davcay Y Lad
Jalae a3 2y Lcien) deliafp Uai
(robust standard errors) gl sl
cba¥) sl Huber—-Whittes diagial g

cosilaia yurd) Golall Jala ;Y 4ol

e A (V) A dsadl das
L Al e A o B
odas clelaal ae BlaY) Galae LD
os) (o S ASlag Y] (alaa pan plaY)
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DI & Jias gl ) S Ly
Glelaal s (BD_IND 3)lay) (udase geac



D oall miall e

(1)

VARIABLES Cash
BD_IND -0.00544
(0.0323)
Log_Meetings 0.0166
(0.0261)
BD_Size -0.0242
(0.0402)
Chair_Ownership -0.209
(0.146)
Exec_Ownership 0.523
(0.401)
Size -0.0422
(0.0311)
ROA 0.451**
(0.219)
Levreg -0.201**
(0.0882)
Payout -7.191
(40-69)
WC -0.112
(0.0139)
Constant 1.027
(0.673)
Year FE YES
Observations 41
R-squared 0.400

Robust standard errors in parentheses

*** p<0.01, ** p<0.05, * p<0.1

Cash = Bo + By BD_IND + (3, Log_Meetings + (3; BD_Size + {3, Chair_Ownership
+ Bs Exec_Ownership + 3, Size + 3; ROA + (38 Levreg + 39 Payout + 310 WC + ¢
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Abstract: The aim of this paper is to study the impact of corporate governance
characteristics on corporate cash holdings in the Saudi context. To achieve this goal,
hypotheses are developed and tested using a sample of non-financial Saudi firms for the
period 2017-2019. The results show a negative relationship between board independence,
the frequency of board meetings, and executives ownership on hand, and cash holdings
on the other hand. These findings are in line with the argument that better corporate
governance is associated with lower agency costs around corporate cash holdings. In an
additional analysis, the abovementioned relationships disappear in sectors with intense
competition, providing further empirical support to the previously stated explanation.

Key Words: Corporate Governance, Ownership Structure, Board of Directors, Cash
Holdings.
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